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SUB J : IG METAL STRIKE IN BADEN- WUERTTEMBERG 
REF: A) BONN 4650 B ) STUTTGART 434 

1 . AS OF MIDNIGHT MARCH 14/15 THE GERMAN METAL WORKERS 
UNION (IG METALL) ORDERED A SELECTIVE STRIKE AGAINST A 
VARIETY OF FIRMS IN NORTH-BADEN AND NORTH- WUERTTEMBERG. 

65,000 WORKERS IN THE STUTTGART AREA (OUT OF A TOTAL 
MEMBERSHIP OF 560,000) ARE ON STRIKE. MAJOR FIRMS SUCH AS 
DAIMLER-BENZ, PORSCHE, BOSCH AND SEL-ITT ARE SHUT DOWN, 

AS WELL AS A VARIETY OF SMALLER FIRMS WHO SUPPLY INDUSTRY 
THROUGHOUT THE FRG, ADDING A NATION-WIDE IMPORT TO THE 
ACTION. EMPLOYERS HAVE BEEN DISCUSSING A RETALIATORY LOCK- 
OUT, ALTHOUGH NO DECISION HAS YET BEEN TAKEN. 

2. IN SPITE OF THE IMPORTANCE OF THE STRIKE, THERE HAS BEEN 

A SURPRISINGLY CALM REACTION AMONG LOCAL EMPLOYERS, WHO 
HAVE FOR SOME WEEKS BEEN RESIGNED TO THE INEVITABLE. 
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THE ASSUMPTION IS THAT THE STRIKE WILL BE SETTLED THE 
WEEK AFTER EASTER IN A REASONABLE MANNER. WITH A RELATIVELY 
PROSPEROUS ECONOMY COMPARED TO OTHER FRG LAENDER, INCREASED 
WAGES ARE NOT THE MAJOR ISSUE. DAIMLER-BENZ, FOR EXAMPLE, 

WITH ITS ENTIRE PRODUCTION THROUGH 1980 ALREADY SOLD AND 
ITS CAPACITY FULLY UTILIZED, COULD EASILY MEET HIGHER 
WAGE DEMANDS THAN THE 4.6 PERCENT MENTIONED IN REF A. 
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INSTEAD, IT IS AN INDUSTRY WIDE AGREEMENT TO RESIST NON- 
WAGE DEMANDS MEANT TO COUNTER RATIONALIZATION THAT HAS 
STRENGTHENED THE EMPLOYERS DETERMINATION TO SIT THE UNIONS 
OUT. OUR SOURCES INDICATED AN EVENTUAL SETTLEMENT OFFERING 
BETWEEN 5 PERCENT AND 6 PERCENT WAGE INCREASE WILL BE 
THE OUTCOME, WITH THE ADDITIONAL AMOUNT OVER THE PRESENT 
FINAL 4.6 PERCENT OFFER A TRADE-OFF AGAINST THESE NON- WAGE 
DEMANDS. 

3. THERE IS AN ADDITIONAL FEELING AMONG EMPLOYERS THAT THE 
EVENTUAL BADEN- WUERTTEMB ERG AGREEMENT WILL SET THE PATTERN 
FOR WAGE NEGOTIATIONS IN OTHER LAENDER. BADEN- WUERTTEMB ERG, 
WITH THE HEALTHIEST ECONOMY AND THE HEAVY CONCENTRATION OF 
METAL-WORKING INDUSTRY, HAS, EMPLOYERS BELIEVE, BEEN 
SELECTED BY IG MET A I, I. AS THE TEST-CASE. THEIR ATTITUDE, 

HOWEVER, IS THAT INSTEAD OF STRENGTHENING IG METALL'S 
POSITION, THIS TACTIC HAS LENT STRENGTH TO THE EMPLOYERS 
DETERMINATION TO STAND FAST ON THE RATIONALIZATION ORIENTED 
ISSUES. WE SUSPECT THEY ARE CORRECT.MILLER 
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